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Economics Quiz 2
_____________________________The different types of resources used to produce a good or service
_____________________________ The money, property and equipment used to produce goods/services
_____________________________ Special features of a good/service that motivates consumer choice
_____________________________ The best alternative that is given up when a choice is made
_____________________________ The amount of a good or service producers are willing to make

_____________________________ The amount of a good or service consumers are willing to buy 
What are the 4 basic questions answered by all economic systems?
1_____________________________________             2____________________________________  

3 _____________________________________            4____________________________________
____1. All of the following are examples of the factors of production EXCEPT 7.1/11b

A. natural resources (land)   B. labor   C. government   D. capital 
____2. When you make an economic decision, the opportunity cost is the
A. price you paid for the item         B. opportunities the new purchases provide   

C. savings you lost by not buying the item on sale       D. value of the next-best alternative you gave up

____3. The incentive for businesses within a free market is _____, the money businesses make after paying their bills

A. Price   B. Scarcity   C. Opportunity Cost    D. Profit

____4.Which of the following is an example of a capital good?


   A. A box of cereal   B. A newspaper printing press     C. money   D. prescription medicine

____5. Scarcity occurs when people’s wants are greater than the available

   A. Wants    B. Money    C. Needs    D. Resources

____6. The money needed to produce goods and services is known as


   A. Capital goods    B. Financial Capital    C. Profit    D. Revenue

____7. All of the following are characteristics of a mixed market economy except   

A  it is the economic system used in the US today     B. individuals and businesses make decisions

C. government makes all economic decisions            D. businesses compete for profits
____8. If popular sovereignty is the power to choose who governs, then consumer sovereignty is the power to 
A. vote      B. choose what to buy     C. choose what to sell     D. choose what to produce

____9. In the U.S. economy, economic decisions for the public sector are made by the ___, while decisions for the private sector are made by_______  
A. the government, owners of private resources     B. owners of private resources, the government 

C. Producers, distributors                                       D. owners of private resources, consumers

____10. Which is the most common economic system today?  

A. Centrally planned economy   B. Mixed Market Economy  C. Command economy   D. Free-market economy 
Circle the characteristics that describe the US Economy

	Gov’t provides goods/services to the public sector
	Government owns all resources
	Producers are motivated by profit
	Command Economy

	Producers compete for profits
	Free Market
	Government has the ability to regulate businesses
	individuals provide goods/services to the private sector


Label each of the following as ‘Command’ or Free Market
11._______________________After using his own money to purchase tools and pay two of his friends to work with him, Al has made $100,000 in the first year of his landscaping business.

12.______________________Richard’s family lives as farmers in the Eastern Providence in the country of Fakeonia.  The dictator has declared that all land in Fakeonia will be used to produce cotton, rice and wheat.

13. _____________________ A recent law has been passed stating that all males ages 18-35 will be required to leave their current occupations and enlist in the military.  Males 35 or older will be assigned to factory work.

14. ______________________To undercut the competition and increase consumer demand, Orange Inc. has lowered the price of its popular phone, the J-Phone.

15. ______________________ The factory in town is run by the Central Production Authority, a government production agency and produces only one type of car, the BUMMER XJ6.
Directions: Answer each of the following in one complete sentence by using the terms: supply, demand, increase, decrease where needed. (EX- The producer will increase the supply.)

16. How will a producer adjust supply if the sales price their good/service is low?

17. How will consumer demand be affected if the price of a good/service goes up?

18. What will happen to the demand of a good if there is a limited supply and a low price?
19. What will happen to prices if a business produces too much of a good and the demand is low?

20. What will happen to the price of a good if demand is high and there is a limited supply of that good?
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Directions:  Use the graphic below to complete each of the following steps and answer the analysis questions.

· Label the Demand curve on the graph

· Label the supply curve on the graph

· Label the market price on the graph
1. At what price is the demand for apples the highest?____________ lowest?_______________
2. At what price is the supply for apples the highest?_____________ lowest?________________
3. What is the market price for apples?_______________
________________








