Name:__________________________     Date:_______________  Class:_______ Page #______

Economics Concepts 7A
Objective 7.1- Identify the basic questions all economic systems address.                                          
	Economics

In my words:
	The process of producing, distributing, and consuming goods and services

	Production
In my words:
	Using resources to create goods and services


	Distribution 
In my words:
	decision of who gets goods/service and methods of how they are supplied to consumers



	Consumption

	


Objective. 7.2- Explain the role of scarcity in economic decision making.
	Resources
(In my words)
	Materials used to create goods and services for consumers- Natural, Human, capital


	Scarcity
	

	Choice
In my words:
	Selecting one item from a possibility of many similar alternatives (Ex-Nike over Adidas)


	Incentives
In my words:
	Features of a good or service that motivates consumer choice (ex-Happy Meal Toy)


	Opportunity Cost
	


Objective 7.3- Describe the role of the factors of production in an economic system.
	Factors of Production
In my words:
	The types of resources used to produce a good or service (Natural, Human, Capital)


	Natural resources

In my words:
	Resources from the earth and are not renewable once used up (Oil, coal, Iron)


	Human resources
(Use Obj.  7.3)
	

	Capital resources
(Use Obj.  7.3)
	

	Entrepreneur
	


Objective 7.4- Describe characteristics of basic economic systems
Objective 7.6- Describe the characteristics of the United States economy (Free Market Economy)

	Command Economy
	

	Free-market economy
	

	Profit
	

	Competition
In my words:
	The economic rivalry between businesses selling similar products



	Consumer
	


Objective 7.5- Describe the characteristics of a mixed market economy

	Mixed Economy
	

	Private Sector
In my words:
	Production of goods and services made by individuals or companies for sale to consumers


	Public sector
In my words:
	Goods and services that are made by the government to benefit citizens (Roads, schools)



Objective 7.7- Describe the relationship among supply, demand, and price in a market economy.
	Supply

In my words:
	The amount of goods/services producers provide to consumers



	Demand
	

	Price

In my words:
	The amount of money a consumer will pay for a good or service.  Price is determined by the interaction of supply and demand.
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Economics Concepts 
Objective 7.1- Identify the basic questions all economic systems address                                          

	Economics

In my words:
	The process of producing, distributing, and consuming goods and services

	Production

In my words:
	Using resources to create goods and services



	Distribution
	decision of who gets goods/service and methods of how they are supplied to consumers



	Consumption

In my words:
	The amount of goods and services used by consumers




Objective. 7.2- Explain the role of scarcity in economics

	Resources
	“Things” used to create goods and services for consumers- Natural, Human, capital



	Scarcity
	The problem of having a limited amount of resources



	Choice

In my words:
	Selecting one item from a possibility of many similar alternatives (Ex-Nike over Adidas)



	Incentives

In my words:
	Special features of a good or service that motivates consumer choice (Happy Meal Toy)


	Opportunity Cost
	The next best good/service that was given up when a choice was made




Objective 7.3- Describe the role of factors of production in an economic system

	Factors of Production

In my words:
	The types of resources used to produce a good or service (Natural, Human, Capital)


	Natural resources

In my words:
	Resources from the earth and are not renewable once used up (Oil, coal, Iron)


	Human resources
	The use of human labor as a production resource 

	Capital (resources)
	The money, land, machinery, or other resources necessary for production

	Entrepreneur
	A person starts their own business and chooses what to produce


Objective 7.4- Describe characteristics of the basic economic systems
Objective 7.6- Describe the characteristics of the United States economy (Free Market Economy)

	Command Economy
	An economic system that is totally controlled by the government (Communism)



	Free-market economy
	An economic system that the government plays no role in controlling (Capitalism)


	Profit
	The amount of money made once all expenses are paid


	Competition
	The economic rivalry between businesses selling similar products


	Consumer
	A person that buys or uses goods and services



Objective 7.5- Describe the characteristics of a mixed market economy

	Mixed Economy
	An economic system that combines elements of the command and free market systems
(The government plays a small role in the economy but businesses make most decisions)

	Private Sector

In my words:
	Production of goods and services made by individuals or companies for sale to consumers



	Public sector

In my words:
	Goods and services that are made by the government to benefit citizens (Roads, schools)


	Supply
	The amount of goods/services that producers offer


	Demand
	The amount of goods/services that consumers want to buy


	Price

In my words:
	The amount of money a consumer will pay for a good or service.  Price is determined by the relationship between supply and demand.



